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Answer according to the instruction giv-
en in Section-A and Section-B. The an-
swers to short questions should not ex-
- ceed 150 words and the answers to long

questions should not exceed 350 words.
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Short Answer Type Questions
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Note : Attempt any five quesions.
L
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What do you mean by Business Finance?
What is its importance in an industrial econ-
omy?

forT @1 1 &7 @ &»

What is the scope of finance function?
HIRa 3iRFa YTt & g ¥ 39 Far GHSd 80
f5=21 BIeads THD! B TETd J W B
What do you mean by weighted average
cost of capital? Illustrate with the help of

imaginary figure?
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What is the meaning of Trading on Equity?

Discuss the us-efulness of it.
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What do you mean by short-term financial

arrangement? Discuss its source.

amTer AT & THRI B gl

Explain the types of dividend policy.

7. @ Rifmg o e O 2w @ Wty @
qIUS T 21" FHAE|
“Stock exchange is a barometer for the
measurement of economic well being of a
country. Explain.

8. wdTrd Frfal & w@a= e | AW &1 WA
&

What do you mean by free pricing of Public

issues?
woug-4/Section-B
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Long Answer Type Questions
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Note : Attempt any two quesions. 30x2=60
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What do you mean by capital budgeting?
What are the different methods of capital
budgeting? Explain any two of them in de-
tail.

sy fafies 7 2,00,000=00 ®9 & BRI 10%
100 S aret Ferira FoAt o e 2% g
W foan| Frfam & e 1,000 ® ot ot &
T 10 ad W faa 51T 21 &R B &R 50% TR
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Abhijyan limited issues Rs. 2,00,000=00
10% redeemable debentures of Rs. 100
each at a discount of 2%. The cost of floa-
tation is Rs. 1,000.The debentures are re-
deemable after 10 years. Find out before
tax and after tax cost of deﬁt capital as-

suming a tax rate of 50%.
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Walter and Gordan models are based on the

same assumptions. Thus, there is no basic

difference between the two models. Do you

agree or Not? Why?
o Frmior SwE & gt A o 1w e

Wﬁﬁﬁﬁuﬁmﬁmﬁwmm
arafeera & = 365 &1

qfifeaisit gRT P
sikaa @rE 3@ = 16 f&a

Rs.
mmﬁﬁ@ﬁaﬂﬂﬂ 2,40,000=00
AT 3THIT 22,00,000=00
et IeTE ST 50,000=00
faay et AT 52,50,000=00
a9 & o far 80,00,000=00
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Sales for the year
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S Rs. 1,60,000=00
aTe], B Rs. 1,75,000=00
3 aH 3T Rs. 1,30,000=00

From the following information, extracted

from the book of a manufacturing company,

compute the operations cycle in days.
Period covered=365 days

Averaage period credit allowed by suppliers=

16 days
Rs.

Average total of debtors outstanding  2,40,000=00

Raw material consumed 22,00,000=00
Total Production cost 50,000=00
Total cost of sales 52,50,000=00

80,00,000=00

value of average stock maintained

Raw Materials Rs. 1,60,000=00

Work in progress Rs. 1,75,000=00

Finished Goods Rs. 1,30,000=00
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39, HUSR vd B yoreh &1 avfe A
Describe the objectives, powers and proce-

dure of Securities and Exchange Board of

India (SEBI).
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